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Equivalency determination

made easier

What is NGOsource?

NGOsource is an online service that streamlines the equivalency determination (ED) process for grantmakers. It offers a
centralized ED repository of non-U.S. NGOs certified as equivalent to U.S. public charities. Access to the rapidly growing
repository reduces costs, minimizes risk, and adds efficiency to the ED process.
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Redundant ED requests waste time and money, You request an ED. Our experts do the work. We
draining resources from grantmakers and NGOs. deliver efficient results.

Sign up with NGOsource to get fast, efficient, and accurate equivalency determinations.
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Utilize our centralized information collection that Lighten the burden of lengthy, risk-laden
minimizes redundancy, increases efficiency, and determinations. Leave the work to our highly
standardizes the ED process. qualified legal experts in global giving.
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& Global network il Growing repository
Enjoy a more efficient ED process, enabled by Access NGOsource’s shared ED repository of
NGOsource’s global partners’ close connections NGOs in over 100 countries, which is growing
to their NGO community and their knowledge of rapidly. Whether you make hundreds of grants
local languages and customs. per year or only a few, all grantmakers can benefit.

Www.ngosource.org @ngosource



NGOsource facts’

NGOsource’s 120+ grantmaker
members include

Private foundations

Ford Foundation
Bill & Melinda Gates Foundation

in administrative in funding conducted in - 4 Botty M Foumdat
cost saved facilitated 103 countries W‘_’I: Sl a"d Fle y O‘Tre F°“" da sl
by members illiam and Flora Hewlett Foundation

Foundation to Promote Open Society
Rockefeller Foundation

Corporate funders

Alcoa Foundation

0 of grantmaker members DuPont
would recommend Levi Strauss Foundation
0 NGOsource to a colleague.

Family foundations
Stitvey conducted November 2015

The Greenbaum Foundation
Jacobson Family Foundation
Klarman Family Foundation

“The Rockefeller Foundation has

been a proud supporter of NGOsource Donor-advised funds

since its inception. Both practical and Jewish Communal Fund
. National Philanthropic Trust
transformative, NGOsource addresses BT
an acute need in philanthropy.”
— Pamela Foster, The Rockefeller Foundation Community foundations

Columbus Foundation
The Pittsburgh Foundation

Sign up with NGOsource to get fast, efficient, and accurate equivalency determinations.

www.ngosource.org @ngosource * Data as of February 2016
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International
grantmaking
made easier for

US foundations

Kyle Reis and
Sheila Warren

Civil society organizations around the world often face obstacles
to receiving cross-border funding. These have grown in recent
years in part as a result of a disturbing trend whereby some
governments are increasingly restricting the work of and
support for civil society.! There also exist promising efforts in
which governmental institutions are working closely with the
philanthropic sector to counter this troubling trend and eliminate
obstacles to international giving. One example is the final
guidance recently issued by the US Department of the Treasury on
equivalency determination (ED) and its impact on the sector-led
effort: NGOsource.

Kyle Reis is senior
director, Global Data
Services at TechSoup.
Email kreis@
techsoup.org

Sheila Warren is
general counseland
vice president of
strategicalliances
at TechSoup. Email
swarren@techsoup.
org

In 2005, US foundations shared a common problem.
To comply with US Internal Revenue Service regula-
tions, many foundations used EDs before making
international grants to determine whether NGOs
were equivalent to US public charities. However, grant-
makers found the process for conducting EDs to be
costly, inefficient and duplicative.

Grantmakers couldn’t share EDs once made, and an
individual ED could cost up to $10,000 in legal fees.
NGOs funded by more than one foundation were often
wasting time and money handling redundant re-
questsinvaried formats. Streamlining the ED process
represented an opportunity to overcome a significant
barrier to cross-border philanthropy.

A consortium of international foundations, working
closely with the Council on Foundations, developed
a solution: a sector-wide ED service and repository.
TechSoup, a non-profit social enterprise, was selected
to build, launch and run this new service, named
NGOsource. The consortium provided seed funding
to help TechSoup build the service, and guidance to
ensure it would meet the sector’s needs.

Akey expectation was that the service would reduce
ED costs while becoming self-sustaining over time.
NGOsource is on its way to achieving both objectives.

NGOsource launched in March 2013. Three years
into its operation, the service has received roughly
1,000 ED requests for NGOs in 100 countries working
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in five languages. More than 120 grantmakers are
NGOsource members, including 15 of the 20 largest
US-based international grantmakers, as well as lead-
ing donor advised funds and corporate, family and
community foundations.

Ten years after the Council and consortium first dis-
cussed the idea, the US Department of the Treasury
issued final rules on the reliance standards for mak-
ing good faith determinations about non-US charities.
These final rules, issued in September 2015, affirmed
the Council’s and TechSoup’s approach. Regulations
came as a direct result of years of advocacy by the
Council, TechSoup and leading foundations on behalf
of the charitable sectorin an effort to reduce barriers
to global grantmaking.

The rules finalized the proposed regulations first is-
sued in September 2012, upon which experts have
beenrelyingin the interim. The final regulations fur-
ther strengthen grantmakers’ ability to rely on EDs
provided through the repository and strongly affirm
the approach that NGOsource has taken to providing
ED repository services from the time it launched.

Specifically, the regulations reinforce NGOsource’s
decision to staff the ED repository with qualified tax
practitioners, the attorneys in charge of the legal
review process.

With these regulations in place, the hope now is that
the repository can grow to hold tens of thousands of
organizations.Itwill continue tobe a shared resource
for the entire sector. Hopefully it will lead to an expo-
nential growth in direct international grantmaking
to civil society organizations of all shapes and sizes
working around the globe.

An ED through NGOsource
enabled IRCtoreceivea
grant. IRCworks in more

than 25 countries, including
Nepal (pictured), to provide
universal access to safe water
and sanitation by 2030.

1 See Douglas Rutzen’s recent
paper, Aid Barriers and the Rise of
Philanthropic Protectionism.






